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South African Gold Mining Since Devaluation 


According to the mining editor of The Financial Times, 
the net benefits of devaluation to the South African gold 
mining industry have been substantial. This conclusion 
is based on data in the published quarterly statements of 
38 major Rand producers for the period October 1949- 
March 1950. 

As a result of the increase in the official price of gold 
in South African currency from 172s.6d. to 248s.3d. per 
ounce, the-average grade of ore milled has been lowered. 
Thus, average gold recovery was 3.81 dwts. per ton dur- 
ing the period under review, compared with approximately 
4 dwts. per ton during the same six months of 1948-49. 
At the same time, there has been a steady improvement in 
the supply of native labor. The number of African 
workers available for employment in the mines increased 
from 282,730 in March 1949 to 313,538 a year later, 
with a consequent increase in the tonnage of ore milled. 

Total working profits of the reporting companies 
increased from approximately £11.25 million to £27 mil- 
lion but, because gold mining taxation in South Africa 
is based on a sliding scale formula which relates the 
level of profits to gross revenue, taxation requirements 
increased from £3.25 million to approximately £11.5 
million. Consequently, net working profits increased 
from roughly £8 million to £15.5 million. 

Immediately after devaluation, working costs were ex- 
pected to increase by as much as 20 per cent. Actually, 
average costs per ton for the six months after devalua- 


World Rubber Position 

The Rubber Study Group has estimated world produc- 
tion of natural rubber in 1950 at 1,605,000 long tons, 
including 685,000 tons from Malaya and 520,000 tons 
from Indonesia. World output in 1949 was 1,487,000 
tons. Consumption, excluding stockpiling, is expected to 
be 1,465,000 tons. Estimates of U.S. consumption of 
synthetic rubber indicate a rise from 414,000 tons in 
1949 to 425,000 tons in 1950. Synthetic rubber con- 
sumption of other countries is expected to reach only 
35,000 tons in 1950. 
Source: Het Financieele Dagblad, Amsterdam, Nether- 

lands, May 8, 1950. 


Sterling Balances 

Some estimates of the distribution of sterling balances 
have recently been made in The Banker. The total bal- 
ances changed very little during 1949; at the end of the 
year they were £3,344 million, compared with £3,359 


tion were only 9 per cent higher than in the corresponding 
period a year earlier. In October 1949, an increase of 
15 per cent in basic wages was granted to European 
workers, while African workers also secured higher pay. 
The future of working costs must remain to a large extent 
dependent on the attitude of European labor; and there 
have been recent reports which suggest that the European 
mine workers’ unions have fresh wage demands in mind. 
Moreover, since wage costs are dependent to some extent 
on cost of living indices, there may be some further 
upward pressure on working costs, which averaged 28s.7d. 
per ton, compared with 26s.3d. during the corresponding 
period of 1948-49. Yet in spite of this increase in costs, 
working profits per ton have increased from 8s.6d. to 
18s.9d. 

The extent to which the industry is now able to secure 
additional revenue from premium sales has become ques- 
tionable, since free market prices have declined sharply 
in recent months. The arrangements made in early 1949 
for the export of gold from South Africa at premium 
prices have been described as a pre-devaluation measure, 
designed solely to provide the industry with a breathing 
space in the difficult position in which it then found itself. 
Now that devaluation is an accomplished fact, this situa- 
tion appears to have been rectified. 


Source: The Financial Times, London, England, May 6, 
1950. 


million at the end of 1948. But there was a decline of 
some £250 million in the blocked and restricted balances, 
to £1,350 million, while free balances increased to nearly 
£2 billion. Of the blocked and restricted balances, it is 
estimated that India held £680 million, Egypt £253 mil- 
lion, and Pakistan £130 million; of the free balances, 
some two-thirds was held by sterling area countries. The 
running down of the blocked balances has been made pos- 
sible by the large releases permitted in 1948 and 1949, 
which amounted to £267 million and £218 million, 
respectively. 

Any reassuring conclusions which may be drawn from 
a study of last year’s changes rest on the assumption that 
the countries which have increased their balances will at 
least maintain them at the present level. There is, how- 
ever, no necessary justification for this assumption; 
Australia, for example, regards its balances as a real and 
effective reserve to be used in case of need. Such a need 
might arise either from capital development resulting 
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from the immigration program or from a sharp fall in the 
prices of primary products. The Economist points out 
that the importance of the potential demand on the 
United Kingdom which is represented by most free bal- 
ances depends less on its size than on the time at which 
it might be translated into effective demand. This in 
turn depends on the degree of confidence in sterling, 
which might be substantially increased if sterling could 
be made freely transferable into all currencies (except 
dollars) . 
The detailed estimates made by The Banker of the dis- 
tribution of the balances are as follows: 
June 30, Dec. 31, Dec. 31, 


1945 1948 1949 
(£ million) 
280 


East African Colonies 
West African Colonies 
Other Colonies, Depend- 
encies, etc. ........ 
Unidentified, errors and 
omissions 
Total Sterling 
Area 


Other European 
Argentina 
Brazil 


Other Latin American 
Iran 


Unidentified, errors and 
omissions 
Total Non-Sterling 
1,037 


Total Balances 3,287 3,359 3,344 
Source: The Economist, London, England, May 13, 1950. 


Europe 


Western Europe Frees Invisible Payments 

The Organization for European Economic Cooperation 
has announced pledges of its eighteen member nations 
to remove restrictions by June 1, 1950 on payments to 
each other for such “invisibles” as emigrants’ remittances, 
dividends, shipping and freight charges, royalties, patent 
fees, and similar charges. Restrictions will remain, in as 
liberal a manner as possible, on shipping repairs, adver- 
tising, tourism, profits from newspapers, magazines, 
music, and motion pictures. Western Germany, Switzer- 
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land, and Portugal made certain reservations regarding 

the transfer of income from investments and marine 

freights. 

Sources: The Journal of Commerce, May 12, 1950, and 
The Wall Street Journal, May 12, 1950, New 
York, N.Y. 


British Food Subsidies 

Food subsidies in the United Kingdom amounted to 
£484 million in fiscal 1948-49; the estimate for 1949-50 
is £440 million, and for 1950-51, £410 million. About 
60 per cent of the subsidies are paid on domestic produc- 
tion. In 1949-50, £37 million of the subsidies were paid 
under various welfare schemes which are to be continued 
in 1950-51; £59 million took the form of subsidies on 
fertilizers and feeding stuffs, or trading losses. The latter 
figure is to be reduced to £8 million in 1950-51, General 
consumption subsidies—before allowance for some trad- 
ing profits—are to be £386 million in 1950-51, almost the 
same as in the two previous years. 

The heaviest expenditure is on milk, including welfare 
milk, which will cost £105 million in 1950-51. The 
bread subsidy is estimated at £89 million, of which £70 
million is on imported wheat. Meat will cost £40 million 
and eggs £27 million—nearly all for domestic production 
—and bacon £28 million—over half domestic; most of 
the subsidies on butter (£40 million), cheese (£19 mil- 
lion), and other fats (£19 million) are on imports. The 
subsidy on potatoes will be £15 million, and on tea £17 
million. The sugar subsidy is now negligible. 

Source: The Economist, London, England, May 13, 1950. 


French Measures To Encourage Dollar Earnings 

Notice No. 456 of the French Exchange Control Office 
published in the Journal Officiel of May 2, 1950 provides 
for exemption from sales tax for certain transactions 
settled in U.S. dollars. The transactions, which must be 
concluded and paid in dollars between May 1 and October 
31, 1950, must represent sales to tourists. A number of 
exceptions are listed; for example, wines and liquors, 
and art collections. On the other hand, exemption from 
the sales tax does not imply exemption from the 
production tax. 

Note 239 N of April 11, 1950 of the Exchange Control 
Office provides that the fraction of export proceeds which 
may be retained by the exporter (which was 10 per cent 
for exports to countries outside the United States and 
Canada) be raised to 15 per cent (the same as for 
exports to the United States and Canada) when the ex- 
port is directed to a dollar zone country with which 
France has no payments agreement. The measure will 
be applied to a number of countries of Central America, 
but it does not cover Argentina, Bolivia, Brazil, Chile, 
Ecuador, Mexico, Paraguay, or Uruguay. 

Sources: Office des Changes, Note 239 N, April 11, 1950, 
and Agence Economique et Financiére, May 3, 
1950, Paris, France. 
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Minimum Wage Discussions in France 

Since wages in France were decontrolled as of Feb- 
ruary 11, 1950 a number of new labor contracts have 
been signed on a national or regional basis. To extend 
the number of contracts, a definition of the minimum 
wage is now needed. According to the Law of February 
11, 1950, the minimum wage is to be determined by the 
Minister for Labor after receiving the advice of a newly- 
created high commission for collective bargaining, which 
had its first meeting on May 8. The first task is to 
determine standard budgets for several categories of 
workers, so as to form an idea of the minimum wage. 
There seem to have been disagreements on the matter, 
estimates for the minimum budget ranging from 15,000 
to 19,000 francs a month. 
Sources: Le Monde, May 9, 1950, and New York Herald 

Tribune, May 9, 1950, Paris, France. 


Belgian National Income 

Belgium’s national money income rose during 1949 
by only 5 billion Belgian francs to 249 billion, according 
to estimates made by Professor Baudhuin. Since prices 
fell 5 to 10 per cent, real income also rose. The total 
amount of salaries and wages declined, but this was more 
than offset by an increase in social security payments. 
Savings are estimated at 23 billion Belgian francs, and 
the balance of payments surplus at 6 billion. 


Source: La Libre Belgique, Brussels, Belgium, April 29, 
1950. 


“ARBED” Steel Production 

Steel production by the “ARBED” concern rose 5 per 
cent during 1949, to 1,955,530 tons. Its output in Luxem- 
bourg declined to 1.4 million tons, but this was more 
than offset by a rise in production by the company’s 
Saar mills. Marketing of Luxembourg steel became more 
difficult during the year, as a result of a shortage of 
Belgian francs in major consuming countries and an 
increase in production by major low-cost competitors. 
Demand has recently been rising, but prices are still 
below cost. The financial results of the Saar division, on 
the other hand, were better than in 1948. 
Source: Agence Economique et Financiére, Brussels, 

Belgium, May 2, 1950. 


Netherlands Balance of Payments 

The Netherlands balance of payments improved further 
during 1949. The deficit in dollar payments on current 
account was cut from 996 million guilders in 1948 to 550 
million guilders in 1949, mainly because of lower imports. 
The surplus with Indonesia increased by 327 million 
guilders, but part of the payments by Indonesia was 
financed by credits extended by the Netherlands. Most 
of the Indonesian debts resulting from the use of Nether- 
lands credits were canceled when sovereignty was trans- 
ferred to Indonesia at the end of the year. The over-all 
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deficit on current acount fell from 947 million guilders 
in 1948 to 239 million guilders in 1949. Trade and 
services contributed equally to this improvement. (These 
data are based on exchange control records and are there- 
fore not strictly comparable with balance of payments 
statements based on trade statistics. Export receipts are 
reported to have risen 24 per cent, and exports 42 
per cent.) 

Dollar requirements on current account and on debt 
redemption, which together were equivalent to 692 mil- 
lion guilders, were more than offset by ECA disburse- 
ments (886 million), sale of assets (175 million), and 
other transactions (—44 million). Gold and dollar 
holdings increased 325 million guilders; other foreign 
exchange holdings rose 180 million. 

Imports rose by 7.8 per cent, to 5,350 million guilders, 
and exports rose by 41.7 per cent, to 3,850 million, which 
restored the prewar ratio. The geographical distribution 
also tended toward the prewar pattern, but imports from 
the United States were still far above prewar and those 
from Germany far below. 

Source: Netherlands Bank, Annual Report, Amsterdam, 
Netherlands, April 1950. 


Economic Policy in Norway 

In a supplement to the national budget, which deals 
with important aspects of Norwegian economic policy, 
the opinion is expressed that the reduction of subsidies 
(see this News Survey, Vol. II, p. 318) will not neces- 
sarily mean a lower standard of living. The Govern- 
ment’s intention is to maintain a policy of stable prices 
and wages; thus, producers, wholesalers, and retailers 
will have to bear their share of the burden of the reduction 
in subsidies through a cut in profits, which will slow 
down the rise in prices. In order that Norwegian export 
industries shall be able to compete successfully, it is of the 
greatest importance that workers in these industries do 
not demand higher wages. Furthermore, the supplement 
states, the most important factor in easing the scarcity of 
labor is increased productivity. It will, however, also be 
necessary to transfer workers from less essential produc- 
tion to more important industries. The Government hopes 
that 11,000 men will be transferred from the construction 
industry to agriculture and forestry. 

Very large investments have been necessary in the post- 
war period to reconstruct the war-damaged industries and 
to expand others. To attain a more normal investment 
policy, whose chief aim would be renovation of existing 
plants, the Government intends to levy taxes in such a 
way as to curb further investment. Shipowners will be 
allowed to build ships abroad only when the new ship is 
to replace one lost by shipwreck, or when the total outlay 
in foreign exchange for the new ship can be borrowed 
abroad and repaid by the ship’s freight earnings. 

In commenting on the September devaluation, the 
supplement suggests an export duty on the extra profit 
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which exporters may derive from exporting to certain 

“soft currency” countries. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, May 11, 1950. 


Swedish Exports 

The improvement in Swedish exports, shown in 1949, 
has continued this year. Swedish foreign trade during the 
first three months resulted in an import surplus of only 
about 81 million kronor, compared with 214 million for 
the same period in 1949. Exports were valued at 1,185 
million, against 885 million for January-March last year. 
Imports totaled 1,266 million kronor, the corresponding 
1949 figure being 1,099 million. 

Although the increase in exports was due partly to 
shipments of a temporary nature, it is considered very 
encouraging. Reports indicate that it would not have 
reached such proportions without the industrial expansion 
of the last few years and the more concerted efforts on 
the part of exporters. Exports of machinery, instruments, 
vessels, and wood manufactures have risen considerably, 
and agricultural products have been shipped on a large 
scale. Shipments of cellulose, lumber, and paper this 
year have had a better start than in 1949. The increase 
in imports for the first three months was due primarily 
to larger purchases of coal, oils, and fruit. 

Exports to the United States have also increased. Last 
year, the figure for January-March was 37.8 million 


kronor, or about US$10 million at the rate of exchange 
then prevailing, while shipments during the same period 
this year were valued at 71.3 million kronor, or US$14 
million. 


Source: American-Swedish News Exchange, Inc., News 


from Sweden, New York, N.Y., May 3, 1950. 


Economic Conditions in Finland 

Over-all industrial production in Finland during 1949 
was 5 per cent greater than in 1948, and exceeded the 
1935 level by 42 per cent. This is the result of larger 
output from the so-called domestic industries whose pro- 
duction exceeded the 1935 level by 90 per cent. Because 
of marketing difficulties, output of export industries re- 
mained at the same level as in 1948, i.e., 10 per cent 
below prewar. 

High prices for Finland’s exportable products during 
the early postwar years were a strong factor contributing 
to general improvement of the country’s economy. But 
in 1949, export prices of cellulose fell 17-20 per cent and 
those of cardboard 9 per cent. As a result, production of 
cellulose and paper declined until the fall of 1949, when 
the Finnish markka was devalued for the second time 
within the year. These changes in export prices and 
production for export were reflected in the labor market. 
After a long period of full employment, signs of unem- 
ployment began to appear in the closing months of 1948. 
In March 1949 unemployment rose to about 50,000 and, 
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after a temporary fall in the summer, it was 58,000 in 
December 1949 (compared with 13,800 a year earlier) 
and 53,000 in January 1950. Some 80 per cent of the 
unemployed persons were given relief work under the 
public works program. 

Bad weather kept the output of many vegetable crops 
in 1949 below both the 1948 and the prewar levels. On 
the other hand, an improved supply of fodder resulted in 
an increase in the production of meat, milk, butter, cheese, 
and eggs. 

The national income for 1949 is estimated as 2 per 
cent higher than in 1948; the burden of reparations de- 
liveries to the U.S.S.R. and increasing population have, 
however, made it impossible to restore the prewar standard 
of living. 

Despite marketing difficulties in the first half of 1949, 
the balance of trade last year was much more favorable 
than in 1948. A very small import surplus in 1949 was 
made possible by a 16 per cent increase of export proceeds, 
which resulted from a still higher increase in the export 
volume. The two exchange devaluations seem to have 
affected exports favorably. In the last quarter of 1949, 
the export volume was considerably higher than a year 
earlier. On the other hand, increases in the prices of im- 
ported goods caused a 7 per cent reduction in the volume 
of imports. The prewar relationship between the volume 
of imports and that of exports was not, however, restored. 
The volume of exports was still 21 per cent below 1935, 
and that of imports 12 per cent above the prewar year. 

Timber and wood products acounted for 88 per cent 
of all commercial exports in 1949, compared with 93 
per cent in 1948. Exports included some animal products 
for the first time since the end of the war. Reparations 
deliveries (12.2 billion Finnish markkas) were mainly 
machinery and vehicles. The machinery industries have 
expanded considerably since the end of the war because 
of reparations requirements. But since these industries 
are operating at high costs, they may meet many diffi- 
culties in disposing of their products on the world market 
when reparations claims have come to an end. 

In order of relative importance, the United Kingdom, 
the U.S.S.R. and the Netherlands were Finland’s main 
trade partners in 1949. Trade with the United States 
was at a lower level than in 1948, but it now appears to 
be recovering, as a result of the exchange readjustments. 
On the other hand, trade with the U.S.S.R. during the 
first two months of 1950 is reported at only some 30 per 
cent of the 1949 level. 

Early in 1949, commodity prices fell substantially, but 
in the second half of the year the wholesale price index 
rose by 7.6 per cent and that of the cost of living by 5.6 
per cent. The Government’s efforts to prevent price in- 
creases through such measures as reductions in taxes and 
customs duties, and price equalization devices have not 
proved very effective. The upward movement of prices 
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continued in January and February 1950. As a result 
there have been strong demands for wage increases (by 
about 20 per cent). 


Sources: Central Statistical Office, Commerce Exterieur, 
Helsinki, Finland, February 1950; Neue Ziircher 
Zeitung, Ziirich, Switzerland, April 27, 1950. 


ECA Guarantee of Italian Investment 

A $12 million investment in Italy of the Standard Oil 
Co. of New Jersey has been guaranteed by ECA. The 
guarantee insures the free conversion in dollars of the 
initial $12 million investment plus conversion of 
$2,487,000 in earnings for the next 12 years. Standard 
Oil will subscribe half of the capital stock of a new 
Italian refining corporation, STANIC. The other half 
of the capital is owned by an Italian firm, ANIC, largely 
government-controlled. Part of the Standard Oil sub- 
scription will be spent on U.S. refining equipment. The 
project is expected to result in a large increase of refining 
output for Italy, and to effect a net dollar saving of more 
than $4 million a year. 
Source: The Wall Street Journal, New York, N.Y., May 

11, 1950. 


Swiss Trade with Eastern Europe 
According to a governmental report, Swiss exports to 
Eastern European countries (Bulgaria, Greece, Yugo- 


slavia, Poland, Czechoslovakia, Rumania, Hungary, and 
the U.S.S.R.) in 1949 were valued at Sw fr 290.8 million: 
although this figure was slightly less than that for 1948, 
it was still above the 1947 figure of Sw fr 275.9 million. 
The comparable total for 1938 was Sw fr 125.2 million. 
In general, the volume of trade was less than had been 
contemplated in the series of trade agreements negotiated 
in 1948 and 1949. Exchanges with Bulgaria did not come 
up to expectations mainly on account of Bulgaria’s in- 
ability to deliver goods. Exports to Czechoslovakia fell 
by more than 40 per cent between 1947 and 1949, but a 
new trade and payments agreement of December 1949 
was intended to reverse this trend. Exports to Yugoslavia, 
Poland, and Hungary increased substantially in 1949. 
Swiss exports to the U.S.S.R. in 1949 were Sw fr 24.3 
million. Swiss imports from Eastern Europe, which had 
fallen from Sw fr 426 million in 1947 to Sw fr 313.1 mil- 
lion in 1948, were still further reduced in 1949 to Sw fr 
230.3 million, including Sw fr 11.7 million from the 
U.S.S.R. Imports from Yugoslavia were handicapped by 
the disparity between Yugoslav and world prices, and the 
decline of imports of coal from Poland was particularly 
marked. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

April 21, 1950. 


West German Taxation 
The Allied veto against the West German income tax 
reform (see this News Survey, Vol. II, p. 344) has been 
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withdrawn. The West German Finance Minister, review- 
ing in detail the probable effect of the reform on budget 
receipts, assured the Allied High Commission that a 
budget deficit will be avoided, partly by the imposition of 
new luxury taxes as proposed in an earlier memorandum. 
Source: Neue Ziircher Zeitung, Zirich, Switzerland, 


April 30, 1950. 
German-South American Trade 


The West German Ministry of Economics has announced 
that new trade agreements with Argentina and Peru are 
to be signed in the near future, probably this month, by 
which Western Germany’s trade with South American 
countries will be considerably expanded. Last year, 
Western Germany had trade agreements with only three 
South American countries, calling for an exchange of 
goods valued at a little over $100 million. The estimated 
value of trade in both directions provided in this year’s 
trade agreements with seven South American countries, 
including the prospective agreements mentioned above, 
amounts to $479.6 million; this is 50 per cent more than 
the dollar value of German-South American trade in 1936. 

The anticipated exchange of goods with individual 
countries is valued as follows: 

Argentina $240 million 
Chile 228 ” 
Colombia = 
Ecuador , . 
Paraguay 5 ” 
Peru e 
Uruguay ......... - 


The agreements provide for an equal amount of exports 
and imports each way. 

A West German trade delegation is now negotiating in 
Rio de Janeiro to reestablish normal trade relations with 
Brazil, and another delegation is scheduled to leave soon 
for Venezuela. 

Source: New York Herald Tribune, Paris, France, May 
8, 1950. 


Middle East 
Egyptian Cotton Prices and Stocks 


In order to refute the charges that cornering was re- 
sponsible for the recent rise in Ashmouni prices (see this 
News Survey, Vol. II, p. 345), the Secretary of the Asso- 
ciation of Cotton Merchants in Alexandria (Egypt) has 
published detailed figures showing the current statistical 
position of Ashmouni and indicating the small quantities 
of Ashmouni left in the market. Stocks were estimated 
at 1.8 million kantars (against 5.8 million in September 
1949, the beginning of the cotton season), most of which 
were already committed for sale, mainly to the U.S.S.R. 
against sugar, wheat, and corn. Official figures just 
released, however, estimate present stocks of Ashmouni 
at over 2.3 million kantars. 

Sources: Al Ahram, Cairo, Egypt, April 20 and May 3, 
1950. 
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Syria’s Import Policy 

Following a ministerial decision in Syria, all merchan- 
dise imports are now subject to the prior procurement of 
a license. The measure is clearly meant to deter future 
importation, mainly from Lebanon. Since the termination 
of the customs union between the two countries last 
March, Syrian imports from Lebanon are estimated to 
have been LS20 million (LS1 = US$0.456) , while Syrian 
exports to Lebanon have amounted to hardly LS2 million. 


Sources: Le Commerce du Levant, Beirut, Lebanon, April 
29, 1950; Al Ahram, Cairo, Egypt, May 8, 1950. 


Capital Investment Law in Israel 


A new investment law was passed on March 29 in 
Israel, to encourage foreign investment in “approved 
undertakings.” The more important provisions are: 
(1) exemption from the local urban and rural property 
tax for a period of between 5 and 10 years; (2) reduction 
of income tax by allowing double the current rates of 
depreciation on new buildings, machinery, and equipment; 
(3) deferment of payment, for a period of up to five years, 
of certain fees in connection with the establishment of 
new companies; (4) permission for foreign investors to 
withdraw from Israel, on account of profits, interest or 
amortization, foreign currency used for investment, at an 
annual rate not exceeding 10 per cent of the investment; 
(5) exemption from, or reduction of, customs duties on 
authorized imports of equipment, machinery, raw ma- 
terials, and semimanufactured goods of a type not 
produced locally. 


Source: Israel Economic Horizons, New York, N.Y., 


April 1950. 


Ethiopian Foreign Trade 


The total value of Ethiopian exports fell about 16 per 
cent, and imports dropped 15 per cent, in 1948/49 
(September 11, 1948 to September 10, 1949), compared 
with the previous year, which was a boom year. Exports 
were reported at Eth$71.0 million and imports at 
Eth$90.4 million (Eth$1 — US$0.4025). On the whole, 
the drop in values was due to a lowering of prices and 
not to an over-all decrease in quantities. Quantities of 
some commodities traded fell considerably below those 
of the previous year, while others expanded. 

Sources: State Bank of Ethiopia, Monthly Letter, Addis 
Ababa, Ethiopia, February and March 1950. 


Far East 


India-Nepal Treaties 


Treaties just negotiated between India and Nepal 
provide for industrial and economic development, reci- 
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procity in matters of residence, travel, property owner- 

ship, and participation in trade and commerce, and for 

the free transit of munitions necessary for Nepal’s 

security. 

Source: Embassy of India, /ndia News Bulletin, Wash- 
ington, D.C., April 28, 1950. 


Money Supply in Burma 


According to the Annual Report of the Union Bank 
of Burma for 1949, the money supply (defined as the total 
of legal tender currency notes held by the public plus 
the demand deposits of all banks including the Union 
Bank minus bank reserves kept with the Union Bank in 
the form of balances) increased steadily throughout the 
year, rising from about Rs 566 million in December 1948 
to about Rs 703 million in December 1949. “This may bé 
related to an increase of Rs 139.3 million in Burma’s 
foreign exchange resources. 


Source: New Times of Burma, Rangoon, Burma, March 
16, 1950. 


Publications of the International Monetary Fund 
STAFF PAPERS 


The subjects covered in this publication vary wide- 
ly in scope. They include such topics as studies of 
inflation, the relation of exchange depreciation to 
price movements, statistical analyses of terms of 
trade. The papers have been written by members 
of the Fund staff, but they do not necessarily ex- 
press the policy or views of the Fund, its Executive 
Board, or its officials. 

Volume I will consist of three issues. Subscription, 
$3.50. Single issue, $1.50. 


BALANCE OF PAYMENTS YEARBOOK 


This first Yearbook published by the Fund con- 
tains balance of payments statements for 51 coun- 
tries, and for Europe and Latin America. The means 

' by which balance of payments deficits and sur- 
pluses are financed are set forth in a new and sys- 
tematic way. 

883 pages. Paper bound volume, $4.00; cloth 
bound volume, $5.00. 


INTERNATIONAL FINANCIAL STATISTICS 


Statistics on all aspects of international finance 
for most of the countries in the world are contained 
in this publication. It is available monthly by sub- 
scription, and will be sent by either regular mail or 
air mail throughout the world. For rapid delivery 
to European subscribers, each issue is printed in 
Paris as well as in Washington. 

About 200 pages, monthly. Subscription, $5.00. 


Subscriptions for all above publications may be 
paid at approximately equivalent prices in curren- 
cies of most countries. 

INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D.C. 
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FINANCIAL NEWS SURVEY 


National Debt of Japan 


The national debt of Japan has increased 190 per cent 
since V-J Day—from 178 billion yen in September 1945 
to 506 billion yen at the end of the last fiscal year (March 
31, 1950). It consists of domestic bonds, external bonds, 
treasury certificates, food certificates, and bank borrow- 
ings. 

Efforts to reduce the debt have been made in the gov- 
ernment budget, just passed by the Diet, for the current 
fiscal year. An appropriation of 85 billion yen for debt 
redemption is to be made in the general budget, and of 
50 billion yen from counterpart funds. It is expected that 
by the end of the current fiscal year the total national 
debt will be three-fourths the debt at the end of March 
1950. 

Source: Toyo Keizai Shimpo, Tokyo, Japan, April 15, 
1950. 


Fertilizer Plant in Philippines 


The Philippine Cabinet, ou April 28, agreed to acquire 
a P5,990,000 (approximately US$3 million) hydroelec- 
tric and fertilizer-manufacturing unit from Italian manu- 
facturers. Twenty-five per cent of the purchase will be 
financed in dollars, the remainder by the barter of 
Philippine products. The proposed unit will be capable 
of producing about 50,000 tons of fertilizer annually, and 
in addition will generate 25,000 kilowatts. 


Source: Far East Trader, New York, N.Y., May 10, 1950. 


United States and Canada 


U.S. Winter Wheat Crop Estimate 


The U.S. Department of Agriculture on May 1, 1950 
estimated a winter wheat crop of 689.6 million bushels. 
This is 24 per cent below the 1949 crop of 902 million 
bushels and, if present estimates are accurate, the crop 
will be the smallest since 1943. With only average yields 
of spring wheat, total wheat production may fall below 
a billion bushels for the first time in seven years. 

Source: Department of Agriculture, Crop Production, 
Washington, D. C., May 10, 1950. 


U.S. Gross National Product 


A large increase in inventory accumulation was chiefly 
responsible for the rise in U.S. gross national product 
from an annual rate of $255.2 billion in the fourth 
quarter of 1949 to one of $263.9 billion in the first 
quarter of 1950. This 1950 rate is the highest since 
the postwar peak of $270.3 billion in the last quarter 
of 1948. 

Personal consumption expenditures rose from an an- 
nual rate of $179.8 billion to one of $182.7 billion, owing 
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mainly to increased buying of furniture and other durable 
household equipment. All categories of gross private 
domestic investment increased. Inventories, which had 
been liquidated at an annual rate of $3.7 billion in the 
fourth quarter of 1948, were accumulated at the rate of 
$1.7 billion in the first quarter of 1949; new construction 
rose from $18.7 billion to $20.1 billion, and producers’ 
durable equipment from $18.7 billion to $19.3 billion. 
Small offsetting factors in the large increase in total 
gross national product were declines of $100 million in 
net foreign investment and $1.5 billion in government 
purchases of goods and services. 

Source: The Journal of Commerce, New York, N. Y., 

May 16, 1950. 


Canadian Trade 


Canada had a trade deficit of Can$2.4 million with 
the United Kingdom in March, the first unfavorable 
balance in the postwar period. For the first quarter, the 
favorable balance of Can$26 million was less than half 
that of 1949. The decline was due to increased imports— 
which reached a record level in March largely as a result 
of greater shipments of British cars—and decreased ex- 
ports. Exports of vegetable products, nonferrous metals 
and products, and wood and products were all substan- 
tially below the comparable period of 1949. 

In trade with the United States, Canada cut her deficit 
to Can$38 million in the first quarter, sharply below last 
year’s deficit of Can$133 million. Merchandise imports 
were 5 per cent below the comparable period of 1949, 
mainly as a result of decreased purchases of iron and 
products. Exports were 20 per cent above 1949, with 
shipments of wood and products up 25 per cent. 

In trade with all countries, Canada had a favorable 
balance for the quarter of Can$7.5 million, compared 
with a deficit of Can$4.6 million in 1949, 

Sources: Dominion Bureau of Statistics, Trade of Can- 
ada, Monthly Summary of Foreign Trade, March 
1950, Domestic Exports, March 1950, and 
Imports for Consumption, March 1950, Ottawa, 
Canada. 


Canadian Farming 


Canadian farmers intend to sow less wheat and more 
coarse grains and flaxseed this year. Wheat acreage is 
expected to total 27.2 million acres, 1.5 per cent below 
1949, while oat acreage is being increased to 12 million 
acres, 6 per cent above 1949. Barley plantings are ex- 
pected to total 6.9 million acres, 15 per cent above the 
previous year. Rye acreage is practically unchanged 
from 1949, but flax seedings are being doubled. 

Seeding is being delayed, however, because the spring 
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season is later than usual. Temperatures throughout the 
Prairies have been lower than normal, and in some areas 
rainfall has been excessive. 


Source: Dominion Bureau of Statistics, Weekly Bulletin, 
Ottawa, Canada, May 13, 1950. 


Latin America 


Mexican-Costa Rican Trade Agreement 


On March 16, 1950, the Mexican and Costa Rican Gov- 
ernments ratified the trade agreement between the two 
countries that was signed February 4, 1946. The agree- 
ment provides for unconditional most-favored-nation 
treatment in all matters pertaining to customs duties, 
charges, rules, and formalities applicable to imports and 
exports, and establishes the usual exceptions to the most- 
favored-nation treatment but with no frontier trade pro- 
visions. 

The agreement is to remain in effect for 10 years from 
March 16, 1950, subject thereafter to 5-year extensions, 
until denounced by either party six months prior to the 
expiration of the 5-year period then in effect. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., May 15, 1950. 


Other Countries 


South African Gold Mining Capital 


The lists opened and closed in London on May 16 for 
the public issue at par of £2 million of 514 per cent 
Convertible Unsecured Loan Stock, 1954-60, by the Stil- 
fontein Gold Mining Company; £650,000 was underwrit- 
ten, the remainder being offered directly to the public. 
A stock carrying interest before the production stage is 
something of a novelty in mining finance; it is evidently 
designed to appeal to insurance and other institutions 
which might be unwilling to take up the more usual form 
of noninterest-bearing debentures. The speculative attrac- 
tion of the stock is the right to convert half the stock into 
ordinary 5s. shares. Between October 31, 1950 and the 
end of 1951 stockholders will be entitled to convert £25 
of each £100 stock into 16 ordinary 5s. shares (represent- 
ing a conversion price of 31s. 3d.) , and between the begin- 
ning of 1952 and the end of June 1954 they will have the 
right to convert a further £25 of each £100 stock into 
11 ordinary shares (representing a conversion price of 
about 45s. 6d.). By the time the second conversion right 
expires, three years of reef development should have been 
completed, and the mine should have been in production 
for 18 months. 

The balance of funds required to bring the mine to 
the initial production stage will be raised through an 


INTERNATIONAL MONETARY FUND 


issue to shareholders; the present intention is to make 
this issue by about the end of 1951. The prospectus for 
the loan stock states that, although the effects of devalua- 
tion have not yet been fully assessed, the original esti- 
mated requirements of funds should, under existing con- 
ditions, remain substantially unaltered. 


Source: The Times, London, England, May 11, 1950. 


Tourism in South Africa 


South Africa earned £10 million in foreign currency 
from the record number of 67,000 tourists who visited the 
Union during 1948-49. The majority came from the 
Rhodesias; only 1,000 came from the United States. 
Source: Union of South Africa Government Information 

Office, South Africa Reports, New York, N.Y., 
May 11, 1950. 


Jamaica Budget 


At the close of the fiscal year 1949-50, Jamaica had a 
deficit of £297,720, so that the accumulated surplus as of 
April 1, 1950 was reduced to just over £1.4 million. Esti- 
mated expenditure in 1950-51 is £10.5 million, of which 
£1.5 million is for development; the estimated deficit is 
£358,288. The Financial Secretary, in emphasizing the 
need for strict control of expenditure, criticized the pre- 
vious practice of heavy spending on supplementary esti- 
mates. The colony relies on customs and excise duties 
for nearly 37 per cent of its revenue, leaving the govern- 
ment accounts particularly susceptible to fluctuations in 
world trade; income tax, which provides 21 per cent 
of the reserve, is paid by less than 2 per cent of the 
population. 


Source: The Times, London, England, May 12, 1950. 





International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
cial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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